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The following is a summary of certain additional U.S. federal income tax considerations pertaining to the acquisition,
ownership and disposition of the Depositary Shares and should be read in conjunction with the referenced sections in the
accompanying prospectus. This discussion of additional considerations is general in nature and is not exhaustive of all
possible U.S. federal income tax considerations, nor does the discussion address any state, local or foreign tax
considerations. This discussion of additional considerations is based on current law and does not purport to deal with all
aspects of U.S. federal income taxation that may be relevant to a prospective shareholder in light of its particular
circumstances or to certain types of shareholders (including insurance companies, financial institutions, broker-dealers, tax
exempt investors, foreign corporations and persons who are not citizens or residents of the United States) subject to
special treatment under U.S. federal income tax law. We have not requested and will not request a ruling from the Internal
Revenue Service (the “IRS”) with respect to any of the U.S. federal income tax issues discussed below or in the
accompanying prospectus. Prospective investors should consult, and must depend on, their own tax advisors regarding the
U.S. federal, state, local, foreign and other tax consequences of holding and disposing of the Depositary Shares.

For a discussion of the taxation of the Company and the tax considerations relevant to shareholders generally, see
“Material U.S. Federal Income Tax Considerations” in the accompanying prospectus, as supplemented and superseded by
the discussion below, beginning with the heading “Taxation of Public Storage as a REIT—Taxation.” To the extent any
information set forth under the title “Material U.S. Federal Income Tax Considerations” in the accompanying prospectus
is inconsistent with this supplemental information, this supplemental information will apply and supersede the information
in the accompanying prospectus. The supplemental information below is provided on the same basis and subject to the
same qualifications as are set forth in the first four paragraphs under the title “Material U.S. Federal Income Tax
Considerations” in the accompanying prospectus, as if those paragraphs were set forth in this prospectus supplement.

Owners of the Depositary Shares will be treated for U.S. federal income tax purposes as if they were owners of
the Preferred Shares represented by such Depositary Shares. Accordingly, such owners will take into account, for U.S.
federal income tax purposes, income to which they would be entitled if they were holders of such Preferred Shares. See
“Material U.S. Federal Income Tax Considerations” in the accompanying prospectus. A withdrawal of Preferred Shares
for Depositary Shares is not a taxable event for U.S. federal income tax purposes.

For a discussion of the taxation of the Company, the treatment of distributions with respect to
shares of the Company, and the withholding rules, see “Material U.S. Federal Income Tax Considerations—Taxation of
Public Storage as a REIT,” “—Taxation of U.S. Shareholders,” “—U.S. Taxation of Non-U.S. Shareholders” and
“—Information Reporting and Backup Withholding Tax Applicable to Shareholders” in the accompanying prospectus. In
determining the extent to which a distribution on the Depositary Shares constitutes a dividend for U.S. federal income tax
purposes, the earnings and profits of the Company will be allocated first to distributions with respect to the Preferred
Shares and all other series of Preferred Shares, and second to distributions with respect to Common Shares of the
Company.

Upon the sale, exchange or other disposition of Depositary Shares to a party other
than the Company, a holder of Depositary Shares will realize capital gain or loss measured by the difference between the
amount realized on the sale, exchange or other disposition of the Depositary Shares and such shareholder’s adjusted tax
basis in the Depositary Shares (provided the Depositary Shares are held as a capital asset). For a discussion of capital gain
taxation see “Material U.S. Federal Income Tax Considerations—Taxation of U.S. Shareholders” and “—U.S. Taxation of
Non-U.S. Shareholders” in the accompanying prospectus.

S-12
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. Whenever the Company redeems any Preferred Shares held by the Preferred Shares
Depositary, the Preferred Shares Depositary will redeem as of the same redemption date the number of Depositary Shares
representing the Preferred Shares so redeemed. The treatment to a holder of Depositary Shares accorded to any
redemption by the Company (as distinguished from a sale, exchange or other disposition) of Preferred Shares held by the
Preferred Shares Depositary and corresponding redemption of Depositary Shares can only be determined on the basis of
particular facts as to the holder of Depositary Shares at the time of redemption. In general, a holder of Depositary Shares
will recognize capital gain or loss measured by the difference between the amount received upon the redemption and the
holder of the Depositary Shares’ adjusted tax basis in the Depositary Shares redeemed (provided the Depositary Shares are
held as a capital asset) if such redemption (i) results in a “complete termination” of a holder’s interest in all classes of
stock of the Company under Section 302(b)(3) of the Code or (ii) is “not essentially equivalent to a dividend” with respect
to the holder under Section 302(b)(1) of the Code. In applying these tests, there must be taken into account not only any
Depositary Shares owned by the holder, but also such holder’s ownership of Common Shares, equity shares, other series
of preferred shares and any options (including share purchase rights) to acquire any of the foregoing. The holder also must
take into account any such securities (including options) which are considered to be owned by such holder by reason of
the constructive ownership rules set forth in Sections 318 and 302(c) of the Code.

If a particular holder of Depositary Shares owns (actually or constructively) no Common Shares or equity shares of the
Company or an insubstantial percentage of the outstanding Common Shares, equity share or preferred shares of the
Company, based upon current law, it is probable that the redemption of Depositary Shares from such a holder would be
considered “not essentially equivalent to a dividend.” However, whether a distribution is “not essentially equivalent to a
dividend” depends on all of the facts and circumstances, and a holder of Depositary Shares intending to rely on any of
these tests at the time of redemption should consult its tax advisor to determine their application to its particular situation.

If the redemption does not meet any of the tests under Section 302 of the Code, then the redemption proceeds received
from the Depositary Shares will be treated as a distribution on the Depositary Shares as described under “Material U.S.
Federal Income Tax Considerations—Taxation of U.S. Shareholders” and “—U.S. Taxation of Non-U.S. Shareholders” in
the accompanying prospectus. If the redemption is taxed as a distribution, the holder’s adjusted tax basis in the redeemed
Depositary Shares will be transferred to any other shareholdings of the holder of Depositary Shares in the Company. If the
holder of Depositary Shares owns no other shares of beneficial interest in the Company, under certain circumstances, such
basis may be transferred to a related person, or it may be lost entirely.

However, notwithstanding the foregoing, the IRS has proposed Treasury Regulations that would require the basis
reduction associated with a redemption that is taxed as a distribution to be applied on a “share-by-share” basis, which
could result in taxable income with respect to some shares, even though the holder’s aggregate basis in its shares would be
sufficient to absorb the entire redemption distribution. In addition, as a general matter, these proposed Treasury
Regulations would not permit the transfer of basis in the redeemed shares to the remaining shares held (directly or
indirectly) by the redeemed holder. Instead, the unrecovered basis in our preferred shares would be treated as a deferred
loss to be recognized when certain conditions are satisfied. These proposed Treasury Regulations would be effective for
transactions that occur after the date the regulations are published as final Treasury Regulations. There can, however, be
no assurance as to whether, when, and in what particular form such proposed Treasury Regulations will ultimately be
finalized.

If we acquire any assets from a non-REIT “C” corporation in a carry-over basis transaction, we would be liable for
corporate income tax, at the highest applicable corporate rate for the “built-in gain” with respect to those assets if we
disposed of those assets within the five-year period following the acquisition from the non-REIT “C” corporation. Built-in
gain is the amount by which an asset’s fair market value exceeds its adjusted tax basis at the time we acquire the asset. To
the extent that assets are transferred to us in a carry-over basis transaction by
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The following discussion should replace in its entirety and supersede the discussion under the heading “Material U.S.
Federal Income Tax Considerations—U.S. Taxation of Non-U.S. Shareholders—Withholding on Payments to Certain

Foreign Entities” in the accompanying prospectus.

Withholding on Payments to Certain Foreign Entities
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This prospectus includes or incorporates by reference forward-looking statements, including those identified by the
words “expects,” “believes,” “anticipates,” “should,” “estimates,” “may,” “will,” “seeks,” “intends,” “plans,” “pro forma,”
or the negative of these words and phrases or similar expressions that convey the uncertainty of future events or outcomes.
Discussions of strategy, plans or intentions also include forward-looking statements. Forward-looking statements are
subject to risks and uncertainties which may cause our actual results to differ significantly from those expressed or implied
in the forward-looking statements. Factors that may impact future results and performance are described in our Annual

Report on Form 10-K for the year ended December 31, 2015 and our future filings with the SEC.

2 < EENT3 2 <

These factors, as well as changes in the real estate markets and the general economy, could cause future events and
actual results to differ materially from those set forth or contemplated in the forward-looking statements. Except as
required by law, we undertake no obligation to publicly update or revise any forward-looking statements, whether as a
result of new information or otherwise. In light of these risks, uncertainties and assumptions, the forward-looking events
discussed in this prospectus or in the incorporated documents might not occur and actual results could be substantially
different than expected.
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We may, at our option, elect to offer depositary shares, each of which will represent a fractional interest in a preferred
share or equity share of a specified series as described in the applicable prospectus supplement. As of May 17, 2016, we
had outstanding an aggregate of 167,200,000 depositary shares representing fractional interests in an aggregate of 167,200
outstanding preferred shares of various series. The preferred shares or equity shares represented by the depositary shares
will be deposited with Computershare Trust Company, N.A. or another depositary named in the applicable prospectus
supplement, under a deposit agreement, among the depositary, the holders of the depositary receipts and us. Depositary
receipts, which evidence our depositary shares, will be credited in electronic form or delivered to those persons purchasing
depositary shares in the offering. The depositary will be the transfer agent, registrar and distribution disbursing agent for
the depositary shares. Holders of depositary receipts agree to be bound by the deposit agreement, which requires holders
to take certain actions such as filing proof of residence and paying certain charges.

The summary of terms of the depositary shares contained in this prospectus does not purport to be complete and is
subject to, and qualified in its entirety by, the provisions of the deposit agreement, our declaration of trust and the form of
articles supplementary for the applicable series of preferred shares or equity shares.

The depositary will distribute all cash or other cash distributions received in respect of the series of preferred shares
or equity shares represented by the depositary shares to the record holders of depositary receipts in proportion to the
number of depositary shares owned by those holders on the relevant record date, which will be the same date as the record
date fixed by us for the applicable series of preferred shares or equity shares. The depositary, however, will distribute only
an amount as can be distributed without attributing to any depositary share a fraction of one cent with any undistributed
balance added to and treated as part of the next sum received by the depositary for distribution to record holders of
depositary receipts then outstanding.

In the event of a distribution other than in cash, the depositary will distribute property received by it to the record
holders of depositary receipts that are entitled to receive the distribution, in proportion, as nearly as may be practicable, to
the number of depositary shares owned by those holders on the relevant record date, unless the depositary determines
(after consultation with us) that it is not feasible to make the distribution. If this occurs, the depositary may (with our
approval) sell the property and distribute the net proceeds from that sale to those holders or adopt another method of
distribution as it deems equitable and appropriate.

If we liquidate, dissolve or wind up our affairs, whether voluntarily or involuntarily, the holders of each depositary
share will be entitled to the fraction of the liquidation amount accorded each share of the applicable series of preferred
shares or equity shares, as set forth in the applicable articles supplementary.

For all cases where series of preferred shares or equity shares represented by that series of depositary shares is
redeemable, those depositary shares will be redeemed from the proceeds received by the depositary resulting from the
redemption, in whole or in part, of that series of preferred shares or equity shares held by the depositary. Whenever we
redeem any preferred shares or equity shares held by the depositary, the depositary will redeem as of the same redemption
date the number of depositary shares representing our preferred shares or equity shares so redeemed. The depositary will
mail the notice of redemption promptly upon receipt of such notice from us and not less than 30 nor more than 60 days
prior to the date fixed for redemption of our preferred shares or equity shares and the depositary shares to the record
holders of the depositary receipts.
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Conversion

If the series of preferred shares or equity shares represented by the applicable series of depositary shares is
convertible into a different class of our shares, the depositary shares will be also be convertible on the terms described in
the applicable prospectus supplement.

Voting

Promptly upon receipt of notice of any meeting at which the holders of the series of preferred shares or equity shares
represented by the applicable series of depositary shares are entitled to vote, the depositary will mail the information
contained in the notice of meeting to the record holders of the depositary receipts as of the record date for that meeting.
Each record holder of depositary receipts will be entitled to instruct the depositary as to the exercise of the voting rights
pertaining to the number of preferred shares or equity shares represented by that record holder’s depositary shares. The
depositary will then try, as far as practicable, to vote our preferred shares or equity shares represented by such depositary
shares in accordance with those instructions, and we will agree to take all action which may be deemed necessary by the
depositary in order to enable the depositary to do so. The depositary will not vote any of our preferred shares or equity
shares to the extent that it does not receive specific instructions from the holders of depositary receipts.

Withdrawal of Preferred Shares or Equity Shares

Upon surrender of depositary receipts at the principal office of the depositary, upon payment of any unpaid amount
due the depositary, and subject to the terms of the deposit agreement, the surrendering holder is entitled to delivery of the
number of whole preferred shares or equity shares and all money and other property, if any, represented by those
depositary shares. Partial preferred shares or equity shares will not be issued. If the depositary receipts delivered by the
holder evidence a number of depositary shares in excess of the number of depositary shares representing the number of
whole preferred shares or equity shares to be withdrawn, the depositary will deliver to that holder at the same time a new
depositary receipt evidencing the excess number of depositary shares. Holders of withdrawn preferred shares or equity
shares will not be entitled to deposit those shares under the deposit agreement or to receive depositary receipts evidencing
depositary shares.

Amendment and Termination of Deposit Agreement

The form of depositary receipt evidencing the depositary shares of any series and any provision of the deposit
agreement may at any time be amended by agreement between the depositary and us. However, any amendment which
materially and adversely alters the rights of the holders (other than any change in fees) of depositary shares of any series
will not be effective unless that amendment has been approved by the holders of at least a majority of the depositary
shares of that series then outstanding. No such amendment may impair the right, subject to the terms of the deposit
agreement, of any owner of any depositary shares to surrender the depositary receipt evidencing those depositary shares
with instructions to the depositary to deliver to the holder our preferred shares or equity shares and all money and other
property, if any, represented by the depositary receipt, except in order to comply with mandatory provisions of applicable
law. The deposit agreement may be terminated by the depositary or by us only if:

(1) all outstanding depositary shares have been redeemed; or

(2) there has been a final distribution in respect of our preferred shares or equity shares in connection with our
liquidation, dissolution or winding up and the distribution has been made to all the holders of depositary shares.

Charges of Depositary

We will pay all transfer and other taxes and governmental charges arising solely from the existence of the depositary
arrangements. We will pay charges of the depositary in connection with the initial deposit of our preferred shares or equity
shares and the initial issuance of the depositary receipts, and redemption of our
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*  modify any of the subordination provisions or the definition of senior indebtedness applicable to any
Subordinated Debt Securities in a manner adverse to the holders of those securities;

»  alter provisions of the indenture relating to the debt securities not denominated in U.S. dollars;
*  impair the right to institute suit for the enforcement of any payment on any debt security when due; or

* reduce the percentage of holders of debt securities of any series whose consent is required for any modification
of the indenture.

A prospectus supplement may set forth modifications or additions to these provisions with respect to a particular
series of Debt Securities.

The indenture provides that there may be more than one trustee under the indenture, each with respect to one or more
series of debt securities. If there are different trustees for different series of debt securities, each trustee will be a trustee of
a trust under the indenture separate and apart from the trust administered by any other trustee under the indenture. Except
as otherwise indicated in this prospectus or any prospectus supplement, any action permitted to be taken by a trustee may
be taken by such trustee only with respect to the one or more series of debt securities for which it is the trustee under the
indenture. Any trustee under the indenture may resign or be removed with respect to one or more series of debt securities.
All payments of principal of, premium, if any, and interest on, and all registration, transfer, exchange, authentication and
delivery (including authentication and delivery on original issuance of the debt securities) of, the debt securities of a series
will be effected by the trustee with respect to that series at an office designated by the trustee in New York, New York.

The indenture contains limitations on the right of the trustee, should it become a creditor of the Company, to obtain
payment of claims in some cases or to realize on certain property received in respect of any such claim as security or
otherwise. The trustee may engage in other transactions. If it acquires any conflicting interest relating to any duties with
respect to the debt securities, however, it must eliminate the conflict or resign as trustee.

The holders of a majority in aggregate principal amount of any series of debt securities then outstanding will have the
right to direct the time, method and place of conducting any proceeding for exercising any remedy available to the trustee
with respect to such series of debt securities, provided that the direction would not conflict with any rule of law or with the
indenture, would not be unduly prejudicial to the rights of another holder of the debt securities, and would not involve any
trustee in personal liability. The indenture provides that in case an Event of Default shall occur and be known to any
trustee and not be cured, the trustee must use the same degree of care as a prudent person would use in the conduct of his
or her own affairs in the exercise of the trustee’s power. Subject to these provisions, the trustee will be under no obligation
to exercise any of its rights or powers under the indenture at the request of any of the holders of the debt securities, unless
they shall have offered to the trustee security and indemnity satisfactory to the trustee.

The indenture provides that no incorporator and no past, present or future shareholder, officer or trustee, of the
Company or any successor corporation in their capacity as such shall have any individual liability for any of our
obligations, covenants or agreements under the debt securities or the indenture.

The indenture and the debt securities will be governed by, and construed in accordance with, the laws of the State of
New York.
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Notwithstanding the preceding sentence, to the extent provided in the Treasury regulations, certain trusts in
existence on August 20, 1996, and treated as U.S. persons prior to this date that elect to continue to be treated as
U.S. persons, shall also be considered U.S. shareholders.

If you hold our common shares and are not a U.S. shareholder, you are a “non-U.S. shareholder.” If a partnership
holds our common shares, the tax treatment of a partner in the partnership will generally depend upon the status of the
partner and the activities of the partnership. If you are a partner of a partnership holding our common shares, you should
consult your tax advisor regarding the tax consequences of the ownership and disposition of our common shares.

As long as we qualify as a REIT, distributions out of our current or
accumulated earnings and profits that are not designated as capital gains dividends or “qualified dividend income” will be
taxable to our taxable U.S. shareholders as ordinary income and will not be eligible for the dividends-received deduction
in the case of U.S. shareholders that are corporations. For purposes of determining whether distributions to holders of
common shares or equity shares are out of current or accumulated earnings and profits, our earnings and profits will be
allocated first to our outstanding preferred shares and then to our outstanding common shares and equity shares.

To the extent that we make distributions in excess of our current and accumulated earnings and profits, these
distributions will be treated first as a tax-free return of capital to each U.S. shareholder. This treatment will reduce the
adjusted tax basis that each U.S. shareholder has in its shares for tax purposes by the amount of the distribution, but not
below zero. Distributions in excess of a U.S. shareholder’s adjusted tax basis in its shares will be taxable as capital gains,
provided that the shares have been held as a capital asset, and will be taxable as long-term capital gain if the shares have
been held for more than one year. Dividends we declare in October, November, or December of any year that are payable
to a shareholder of record on a specified date in any of these months shall be treated as both paid by us and received by the
shareholder on December 31 of that year, provided we actually pay the dividend on or before January 31 of the following
calendar year.

. We may elect to designate distributions of our net capital gain as “capital gain
dividends.” Distributions that we properly designate as “capital gain dividends” will be taxable to our taxable U.S.
shareholders as gain from the sale or disposition of a capital asset to the extent that such gain does not exceed our actual
net capital gain for the taxable year. Designations made by us will only be effective to the extent that they comply with
Revenue Ruling 89-81, which requires that distributions made to different classes of shares be composed proportionately
of dividends of a particular type. If we designate any portion of a dividend as a capital gain dividend, a U.S. shareholder
will receive an IRS Form 1099-DIV indicating the amount that will be taxable to the shareholder as capital gain.
Corporate shareholders, however, may be required to treat up to 20% of some capital gain dividends as ordinary income.

Instead of paying capital gain dividends, we may designate all or part of our net capital gain as “undistributed capital
gain.” We will be subject to tax at regular corporate rates on any undistributed capital gain. A U.S. shareholder will
include in its income as long-term capital gains its proportionate share of such undistributed capital gain and will be
deemed to have paid its proportionate share of the tax paid by us on such undistributed capital gain and receive a credit or
a refund to the extent that the tax paid by us exceeds the U.S. shareholder’s tax liability on the undistributed capital gain.
A U.S. shareholder will increase the basis in its common shares by the difference between the amount of capital gain
included in its income and the amount of tax it is deemed to have paid. A U.S. shareholder that is a corporation will
appropriately adjust its earnings and profits for the retained capital gain in accordance with Treasury regulations to be
prescribed by the IRS. Our earnings and profits will be adjusted appropriately.

We will classify portions of any designated capital gain dividend or undistributed capital gain as either:

(1) a 20% rate gain distribution, which would be taxable to non-corporate U.S. shareholders at a maximum rate of
20%; or
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Certain legal matters related to the securities offered pursuant to this prospectus have been passed upon for us by
Hogan Lovells US LLP, Washington, D.C. Hogan Lovells US LLP, Washington, D.C., has delivered an opinion as to our
status as a REIT. See “Material U.S. Federal Income Tax Considerations.”

The consolidated financial statements of Public Storage appearing in Public Storage’s Annual Report (Form 10-K)
for the year ended December 31, 2015 (including the schedule appearing therein), and the effectiveness of Public
Storage’s internal control over financial reporting as of December 31, 2015, have been audited by Ernst & Young LLP,
independent registered public accounting firm, as set forth in their reports thereon included therein, and incorporated
herein by reference. Such financial statements are, and audited financial statements to be included in subsequently filed
documents will be, incorporated herein in reliance upon the reports of Ernst & Young LLP pertaining to such financial
statements (to the extent covered by consents filed with the SEC Commission) given on the authority of such firm as
experts in accounting and auditing.
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